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CO-DESIGN OF NOVEL CONTRACT MODELS

FOR INNOVATIVE AGRI-ENVIRONMENTAL-

CLIMATE MEASURES AND VALORISATION OF

ENVIRONMENTAL PUBLIC GOODS

[On behalf of all Project Partners: coordinated by Bettina Matzdorf, 

ZALF Germany & Francis Turkelboom, EV-INBO Belgium]
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▪ In cooperation with the CILs, Policy Innovation Labs (PIL) will be set 

up in the same nine countries. In the PILs, policy makers and 

national authorities will work on supporting policies at the regional, 

national and EU level to implement novel contractual models. 

▪ Contracts2.0 will establish 11 Contract Innovation Labs (CIL) in case 

study regions in nine countries. In the CILs, stakeholders, experts and 

scientists will co-design novel contract-based approaches and 

improve existing ones, which will be tested for their environmental 

effectiveness, economic viability and longevity. 

Project Design

Figure 1: Four innovative contractual models

Challenge

▪ In agricultural landscapes, the supply of private goods is often 

prioritized over the provision of environmental public goods. 

▪ As of yet, traditionally employed policy instruments through the 

Common Agricultural Policy (CAP) in the form of Agri-

Environmental-Climate Measures (AECM), based on individual 

contracts with farmers for predetermined actions, have not been 

able to address this imbalance. 

Project aims

▪ The transdisciplinary consortium of the EU-Horizon-2020 project 

Contracts2.0 seeks to develop novel contractual models for the 

increased provision of environmental public goods alongside 

with private goods. 

▪ Four different innovative contractual models are in focus:

RESULT-BASED PAYMENT SCHEMES

COOPERATIVE PAYMENTS 

INCENTIVES within LAND TENURE-SYSTEMS

INDUCEMENTS and COOPERATIVES along VALUE CHAINS

Planned outcomes

▪ Participatory design of AECM in the Contract Innovation Labs

▪ Guidelines for the development of the post-2025 CAP informed by 

the Policy Innovation Labs 

▪ AECM to support both protection of nature and viability of farming

"Our goal is to give farmers improved incentives to integrate 

environmental protection schemes into their farming. To this end, 

we are developing innovative contract models to make it both more 

effective and easier to reconcile the profitability of farms with 

sustainability goals.” Bettina Matzdorff & Francis Turkelboom
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▪ The Multi-Actor Approach with 27 project-associates takes form in 

Work Packages (WPs) as Action and Research Partners. The core of 

Contracts2.0 is the lab structure in action-related WP3 and WP4. 

▪ Research-based WPs 1, 2 and 5 perform the detailed analysis of 

existing and novel contractual models simultaneously. Results and 

milestones will be reported by WP6 to the research community and 

the public to contribute to on-going policy debates.

Figure 2: Overview of the selected CILs and PILs approaches

Figure 3: Project design and expertise of Work Packages (WPs) 
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